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INDEPENDENT AUDITORS’ REPORT

Board of Supervisors
County of Tehama
Red Bluff, California

Report on the Audit of the Financial Statements

Opinions

We have audited the accompanying financial statements of the governmental activities, the business-
type activities, each major fund, and the aggregate remaining fund information of the County of
Tehama, California (the County), as of and for the year ended June 30, 2023, and the related notes to
the financial statements, which collectively comprise the County’s basic financial statements as listed in
the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, each major
fund, and the aggregate remaining fund information of the County as of June 30, 2023, and the
respective changes in financial position and, where applicable, cash flows thereof for the year then
ended in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America (GAAS) and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Our responsibilities under those
standards are further described in the Auditors’ Responsibilities for the Audit of the Financial Statements
section of our report. We are required to be independent of the County and to meet our other ethical
responsibilities, in accordance with the relevant ethical requirements relating to our audit. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.

Emphasis of Matter
Prior Period Adjustments

As disclosed in Note 15 to the financial statements, the County’s beginning fund balance and net
position were restated for the correction of errors in prior year financial statements. Our opinion is not
modified with respect to this matter.

Change in Accounting Principle

As discussed in Note 1 to the financial statements, effective July 1, 2022, the County adopted
Governmental Accounting Standards Board Statement No. 96, Subscription-Based Information
Technology Arrangements (SBITA). The guidance requires entities to recognize a right-to-use
subscription asset and corresponding SBITA liability for all SBITAs with terms greater than twelve
months. Our opinions are not modified in respect to this matter.

CLAglobal.com/disclaimer
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Board of Supervisors
County of Tehama

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about the County’s ability to
continue as a going concern for twelve months beyond the financial statement date, including any
currently known information that may raise substantial doubt shortly thereafter.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with GAAS and Government
Auditing Standards will always detect a material misstatement when it exists. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

In performing an audit in accordance with GAAS and Government Auditing Standards, we:
o Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of County of Tehama’s internal control. Accordingly, no such
opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,

that raise substantial doubt about County of Tehama’s ability to continue as a going concern for
a reasonable period of time.
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Board of Supervisors
County of Tehama

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control related
matters that we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
Management’'s Discussion and Analysis, County Pension Plan information, County OPEB Plan
information, infrastructure information under modified reporting and budgetarycomparison schedules for
the General Fund, Road Fund, Public Safety Fund, Public Assistance Fund and Health Services Fund
be presented to supplement the basic financial statements. Such information, although not a part of the
basic financial statements, is required by the Governmental Accounting Standards Board, who
considers it to be an essential part of financial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context. We have applied certain limited procedures to
the required supplementary information in accordance with auditing standards generally accepted in the
United States of America, which consisted of inquiries of management about the methods of preparing
the information and comparing the information for consistency with management’s responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic
financial statements. We do not express an opinion or provide any assurance on the information
because the limited procedures do not provide us with sufficient evidence to express an opinion or
provide any assurance.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the County of Tehama’s basic financial statements. The combining nonmajor
governmental and enterprise fund, internal service and fiduciary fund financial statements are presented for
purposes of additional analysis and are not a required part of the basic financial statements. Such
information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the basic financial statements. The
information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the basic financial statements
or to the basic financial statements themselves, and other additional procedures in accordance with
GAAS. In our opinion, the combining nonmajor governmental and enterprise fund, internal service and
fiduciary fund financial statements are fairly stated, in all material respects, in relation to the basic
financial statements as a whole.

Other Information

Management is responsible for the other information included in the annual report. The other
information comprises the introductory section but does not include the basic financial statements and
our auditors’ report thereon. Our opinions on the basic financial statements do not cover the other
information, and we do not express an opinion or any form of assurance thereon.

In connection with our audit of the basic financial statements, our responsibility is to read the other
information and consider whether a material inconsistency exists between the other information and the
basic financial statements, or the other information otherwise appears to be materially misstated. If,
based on the work performed, we conclude that an uncorrected material misstatement of the other
information exists, we are required to describe it in our report.
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Board of Supervisors
County of Tehama

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated March 27,
2024, on our consideration of the County of Tehama'’s internal control over financial reporting and on
our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements
and other matters. The purpose of that report is solely to describe the scope of our testing of internal
control over financial reporting and compliance and the results of that testing, and not to provide an
opinion on the effectiveness of the County of Tehama’s internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering County’s internal control over financial reporting and compliance.

%@%me% Y

CliftonLarsonAllen LLP

Roseville, California
March 27, 2024
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MANAGEMENT’S DISCUSSION AND ANALYSIS
(Unaudited)

©)



COUNTY OF TEHAMA
MANAGEMENT’S DISCUSSION AND ANALYSIS
YEAR ENDED JUNE 30, 2023

This section of the County of Tehama’s (County) annual financial report presents a discussion and
analysisof the County’s financial performance during the fiscal year ended June 30, 2023. It should be
read in conjunction with the County’s basic financial statements following this section.

. FINANCIAL HIGHLIGHTS

The assets and deferred outflows of the County exceeded its liabilities and deferred inflows at
the close of the fiscal year by $346,547,391 (net position). Of this amount, $91,456,123 is
restricted by function for external requirements, $314,132,910 is net investment in capital
assets, and ($59,041,642) is unrestricted.

The government’s total net position increased by $33,972,520 during the year.

As of June 30, 2023, the County’s governmental funds combined ending fund balances were
$98,821,329. This is a net increase of $5,879,068 from the prior year and is comprised of
$73,208,872 in Nonspendable and/or Restricted fund balance and $25,612,457 as Committed,
Assigned and/or Unassigned.

Il. OVERVIEW OF THE FINANCIAL STATEMENTS

A. Financial Reporting Model

The County of Tehama’s financial reporting model is designed to demonstrate government
accountability by presenting both a long-term and a near term view of its finances. This model is
prescribed by Statement Number 34 of the Government Accounting Standards Board
(GASB 34). This model is comprised of three parts: 1) Management’s Discussion and Analysis
which provides the financial highlights; 2) The County’s basic financial statements, which
consist of the Government-Wide financial statements, the Fund financial statements, and Notes
to the financial statements and 3) Required Supplementary Information.

Government-Wide Financial Statements

The government-wide financial statements provide an overview of the County’s finances, in a
manner similar to a private sector business that is using the accrual basis of accounting. They
demonstrate accountability of Tehama County by showing the extent to which it has met
operating objectives efficiently and effectively, using all resources available, and whether it can
continue to do so.

The statement of net position presents information on all of the County’s assets and deferred
outflows of resources and liabilities and deferred inflows of resources, with the difference
between the two reported as net position. Over time, increases or decreases in net position may
serve as a useful indicator of whether the financial position of the County is improving or
deteriorating.
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COUNTY OF TEHAMA
MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)
YEAR ENDED JUNE 30, 2023

OVERVIEW OF THE FINANCIAL STATEMENTS (CONTINUED)

B. Government-Wide Financial Statements (Continued)

The statement of activities presents information on expenses and revenues to show how the
government’snet position changed during the fiscal year. All changes in net position are reported
as soon as the underlying event giving rise to the change occurs, regardless of the timing of
related cash flows. Thus, revenues are reported as soon as earned and expenses are reported
as soon as incurred even though the related cash flows may not have taken place until future
fiscal periods (e.g., earned but unused vacation leave).

Both of these government-wide financial statements distinguish functions of the County that are
principally supported by taxes and intergovernmental revenues (governmental activities) from
other functions that areintended to recover all or a significant portion of their costs through user
fees and charges (business-type activities). The governmental activities of the County includes
general government, public protection, public ways and facilities, health and sanitation, public
assistance, education, and recreation.

Certain component units such as county service areas are essentially part of County operations
and their financial data is blended in with operational funds of the County.

. Fund Financial Statements

The fund financial statements provide evidence of accountability by demonstrating compliance
with budgetary decisions made in a public forum. A fund is a group of related accounts that are
used to maintain control over resources that have been segregated for specific activities or
purposes stipulated by laws, regulations or policies. The funds of the County are divided into
three categories: governmental, proprietary, and fiduciary.

Governmental funds are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements. However, unlike the
government-wide financial statements, governmental fund financial statements focus on near-
term inflows and outflows of spending resources, as well as on balances of spending available
at the end of the fiscal year. Such information maybe useful in evaluating a government’s near-
term financing requirements.

The County maintains multiple individual governmental funds. Governmental fund information is
presented separately for the following major funds in the financial statements: General Fund,
Public Safety Fund, Public Assistance Fund, Road Fund, and the Health Services Fund. Data
from other nonmajor governmental funds including, but not limited to, Fish and Game, Child
Support, Building and Safety, Senior Nutrition, and Air Pollution are aggregated into a single
column and classified as Other Governmental Funds.

@



COUNTY OF TEHAMA
MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)
YEAR ENDED JUNE 30, 2023

OVERVIEW OF THE FINANCIAL STATEMENTS (CONTINUED)

C. Fund Financial Statements (Continued)

Proprietary funds are of two types:

Enterprise funds are used to report the same functions presented as business-type
activities in the government-wide financial statements. The County uses an enterprise fund
to account for the Health Center and the Tehama County Sanitation District #1.

Internal service funds are used to accumulate and allocate costs internally among the
County’s various functions. The County uses internal service funds to account for Risk
Management (Worker's Compensation, Liability, and Property Insurance), and Dental,
Vision and Medical Insurance programs. Because these services predominantly benefit
governmental, rather than business-type functions, they have been included within
governmental activities in the government-wide financial statements.

Fiduciary funds are used to account for resources held for the benefit of parties outside the
government. Fiduciary funds are not reflected in the government-wide financial statement
because the resources of those funds are not available to support the County’s programs.
The County maintains both custodial funds and investment trust funds in the fiduciary fund
category.

The Notes to the Financial Statements provide additional information that is essential to a full
understanding of the information provided in the financial statements.

. Required Supplementary Information

In addition to the basic financial statements, this report presents Required Supplementary
Information thatincludes the County’s progress in funding its obligation to provide pension and
OPEB benefits to its employees; infrastructure assets reported using the modified approach and
budgetary comparisons for the general fund and other major special revenue funds.

. Annual Audit Requirements

A countywide audit is required in order to comply with provisions of the Federal Single Audit Act
of 1984 and California Government Code Section 25250. In accordance with these
requirements the Tehama County Financial Statements undergo an annual audit by a CPA firm
under contract with the County. The audit of the 2022/23 Financial Statements was conducted
by the firm CliftonLarsonAllen LLP.

©



COUNTY OF TEHAMA
MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)
YEAR ENDED JUNE 30, 2023

lll. GOVERNMENT-WIDE FINANCIAL ANALYSIS

Condensed Statement of Net Position
June 30, 2023

Governmental Activities Business-Type Activities Total
2022 2023 2022 2023 2022 2023
Current and Other Assets $ 129,439,534 $ 143,006,243 $ 352,260 $ 395,942 $ 129,791,794 $ 143,402,185
Capital Assets 307,101,450 324,097,387 671,617 590,857 307,773,067 324,688,244
Total Assets 436,540,984 467,103,630 1,023,877 986,799 437,564,861 468,090,429
Deferred Outflows of Resources 12,833,384 33,310,987 - - 12,833,384 33,310,987
Current and Other Liabilities 21,088,600 18,639,149 9,396 13,317 21,097,996 18,652,466
Long-Term Liabilities 87,787,076 129,990,356 254,700 233,200 88,041,776 130,223,556
Total Liabilities 108,875,676 148,629,505 264,096 246,517 109,139,772 148,876,022
Deferred Inflows of Resources 29,211,498 5,978,003 - - 29,211,498 5,978,003
Net Investment in Capital Assets 294,164,920 313,775,253 416,917 357,657 294,581,837 314,132,910
Restricted 85,331,078 91,456,123 - - 85,331,078 91,456,123
Unrestricted (68,208,804) (59,424,267) 342,864 382,625 (67,865,940) (59,041,642)
Total Net Position $ 311287194 _3$ 345807109 _3 759,781 _$ 740282 _$ 312046975 _$ 346,547,391

The net investment in capital assets reflects the County’s investment in land, structures and
improvements, infrastructure and equipment. The County uses the capital assets to provide
services to citizens. Consequently, these assets are not available for future spending. Although the
County’s investment in its capital assets is reported net of related debt, it should be noted that the
resources needed to repay this debt must be provided from other sources, since the capital assets
themselves cannot be used to liquidate these liabilities. The County had an increase in Cash &
Investments of $3,350,768, an increase in receivables of $6,626,963, and an increase of
depreciable assets of $16,915,177. The total net increase in all Assets for 2022/23 was
$30,525,568.

Restricted net position of $91,456,123 represents resources that are subject to external restrictions
on how they may be used.

The total deferred outflows of resources for governmental activities were $33,310,987 and deferred

inflows of resources were $5,978,003. Both numbers are a result of recording deferred outflows,
OPEB liability, OPEB adjustments, pension liability and pension adjustments.
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COUNTY OF TEHAMA
MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)
YEAR ENDED JUNE 30, 2023

lll. GOVERNMENT-WIDE FINANCIAL ANALYSIS (CONTINUED)

Statement of Activities
Year Ended June 30, 2023

Governmental Activities Business-Type Activities Total Activities
2022 2023 2022 2023 2022 2023
REVENUES
Program Revenues:
Charges for Services $ 21237663 $ 21985212 $ 203,911 $ 208,026 $ 21441574 $ 22,193,238
Grants and Contributions 116,270,600 127,996,157 (4,420) 3,142 116,266,180 127,999,299
General Revenues:
Property Taxes 17,644,176 19,159,649 - - 17,644,176 19,159,649
Other Taxes 15,088,341 16,227,508 - - 15,088,341 16,227,508
Interest and Investment
Earnings (850,312) 2,629,496 - - (850,312) 2,629,496
Other Revenue 3,225,947 1,993,630 - 45 3,225,947 1,993,675
Gain (Loss) on Disposal of
Capital Assets - - - - - -
Total Revenues 172,616,415 189,991,652 199,491 211,213 172,815,906 190,202,865
EXPENSES
General Government 8,538,635 11,829,550 - - 8,538,635 11,829,550
Public Protection 42,431,729 50,112,018 - - 42,431,729 50,112,018
Public Ways and Facilities 11,648,785 11,958,709 - - 11,648,785 11,958,709
Health and Welfare 25,878,611 28,494,414 - - 25,878,611 28,494,414
Public Assistance 45,169,335 51,527,346 - - 45,169,335 51,527,346
Education 839,208 1,079,195 - - 839,208 1,079,195
Culture and Recreation 424,359 492 862 - - 424,359 492 862
Interest and Fiscal Charges 331,571 544,759 11,601 10,640 343,172 555,399
Sanitation District - - 179,768 180,852 179,768 180,852
Total Expenses 135,262,233 156,038,853 191,369 191,492 135,453,602 156,230,345
CHANGES IN NET
POSITION 37,354,182 33,952,799 8,122 19,721 37,362,304 33,972,520
Net Position - Beginning of Year 273,933,012 311,287,194 751,659 759,781 274,684,671 312,046,975
Prior Period Adjustment - 567,116 - (39,220) - 527,896
NET POSITION -
END OF YEAR $ 311287194 _$ 345807109 _$ 759,781 $ 740282 _$ 312046975 _$ 346,547,391

The following highlights significant factors that affected the governmental and business-type
activities and contributed to the change in net position:

e Governmental activities had an increase in net position of $34,519,915 and Business-Type
activities had a decrease of $19,499.

The overall revenue increase from 2021/22 to 2022/23 was $17,359,760 while the increase in
expenditures was $20,749,544.
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COUNTY OF TEHAMA
MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)
YEAR ENDED JUNE 30, 2023

lll. GOVERNMENT-WIDE FINANCIAL ANALYSIS (CONTINUED)

e Grants & Contributions, which includes Aid from Other Government Agencies (State &
Federal, etc.) saw an increase overall of nearly $12 million. There were significant increases
in Public Assistance, State Mental Health & Other State Health reimbursements, Public
Safety Augmentation and Realignment dollars used. These increases were offset in a
decrease in Road funding due to completion of projects in the prior year.

e There were increases in both property tax and sales & use tax. There was a significant
increase in investment and interest earnings due to current year increases in market
performance.

e Other revenues decreased significantly due to cost reimbursements received in the prior
year in Risk Management and a PG&E settlement related to the Dixie Fire received in the
prior year.

IV. FINANCIAL ANALYSIS OF THE COUNTY’S FUNDS

The County uses fund accounting to ensure and demonstrate compliance with budgetary and legal
requirements.

Governmental funds. The general government functions are included in the General, Special
Revenue, Debt Service, and Capital Project Funds. Included in these funds are the special districts
governed by the Board of Supervisors. The focus of the County’s governmental funds is to provide
information on near-term inflows, outflows, and spendable resources. Such information is useful in
assessing the County’s financing requirements.

At June 30, 2023, the County’s governmental funds reported combined ending fund balances of
$98,821,329. This was an increase of $5,879,068 from the prior year. Approximately 25.92% of this
total amount, or $25,612,457, constitutes unrestricted and spendable fund balance which may be
used to meet the County’s ongoing general obligation to citizens and creditors.

The General Fund is the main operating fund of the County. At June 30, 2023, combined
unrestricted fund balance of the General Fund was $27,841,249, while total combined fund balance
reached $32,120,485. Overall Fund Balance increased by $8,112,561 as a result of increases in
Property Tax, Sales & Use Tax, Collection of delinquent taxes, state reimbursements, increased
franchise fees and a settlement from PG&E.

The following Special Revenue Funds can be viewed a little differently. Here, all restricted fund
balances, as defined by GASB-54, are also available for operations. Nonspendable amounts are not
available for operations.

The Public Safety Fund is used to account for all revenues and expenditures associated with
public protection programs. The combined Public Safety Fund had a total fund balance of
$12,402,702. Of this amount, $12,207,769 is restricted and available for public safety programs
and the balance of $194,933 is nonspendable. The overall fund balance decreased by $242,815.

The Public Assistance Funds are used to account for all revenues and expenditures
associated with the Federal and State mandates of various Health and Welfare Codes. At June
30, 2023, the total combined fund balance of the Public Assistance Funds was $20,375,844.
This represents an available restricted fund balance of $20,202,687 and an overall increase in
fund balance of $911,739.
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COUNTY OF TEHAMA
MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)
YEAR ENDED JUNE 30, 2023

IV. FINANCIAL ANALYSIS OF THE COUNTY’S FUNDS (CONTINUED)

The Health Services Fund is comprised of several sub-funds which are used to account for all
revenues and expenditures associated with providing health services to County residents. At
June 30, 2023 the combined Health Services Funds had a restricted fund balance of
$2,792,295, and nonspendable fund balance of $3,890 for a total fund balance of $2,796,185.

The Road Funds are used to account for all revenues and expenditures associated with
design, construction and maintenance of county road infrastructure. The Road Fund had a
deficit fund balance of $(43,996). The overall fund balance decreased by $2,145,360 due largely
to substantial project expense reimbursements for claims submitted in 2021/22 but not received
in the accrual period totaling approximately $4.4 million.

The following tables for revenues by source and expenditures by function differ from the numbers
presented in the statement of activities for various reasons explained in the reconciliation of the
statement of revenues, expenditures, and changes in fund balance of governmental funds (page 20
of the financial statements). The revenues by source table presents the revenues from various
sources as well as increases or decreases from the prior year in the governmental funds. The
expenditures by function table presents expenditures by function compared to the prior year
amounts in the governmental funds.

Revenues Classified by Source
Governmental Funds

FY 2022 FY 2023 Change
% of % of % of
Amount Total Amount Total Amount Change
Revenue Sources:
Taxes $ 32,732,517 18.1% $ 35,387,157 194% $ 2,654,640 8.1%
Licenses and Permits 4,590,774 2.5% 5,073,364 2.8% 482,590 10.5%
Fines and Forfeitures 3,458,709 1.9% 2,712,767 1.5% (745,942) -21.6%
Use of Money and Property (798,674) -0.4% 2,583,401 1.4% 3,382,075 -423.5%
Intergovernmental 124,737,677 68.9% 121,144,550 66.3% (3,593,127) -2.9%
Charges for Services 13,002,813 7.2% 13,912,245 7.6% 909,432 7.0%
Other 3,225,947 1.8% 1,993,630 1.1% (1,232,317) -38.2%
Total Revenue Sources $ 180,949,763 100.0% $ 182,807,114 100.0% $ 1,857,351 1.0%

Significant changes for major revenue sources are explained below:

e LICENSES and PERMITS — This increase is largely due to increased construction activity
and franchise fees.

e FINES AND FORFEITURES - This significant decrease is due to the sale of two properties
with delinquent taxes in which all back taxes were paid and adjustments to the Tax Loss
Reserve.

e USE of MONEY & PROPERTY —This increase is primarily due to the increase in market
values during the year and resulting fair value adjustments.

¢ OTHER - The main contributing factors for this significant decrease are due to a prior year
settlement received from PG&E due to the Dixie Fire and Cost Reimbursements received for
Risk Management.
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COUNTY OF TEHAMA
MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)
YEAR ENDED JUNE 30, 2023

IV. FINANCIAL ANALYSIS OF THE COUNTY’S FUNDS (CONTINUED)

Expenditures by Function
Governmental Funds

FY 2022 FY 2023 Change
% of % of % of
Amount Total Amount Total Amount Change
Expenditures by Function:

General Government $ 8,792,405 53% $ 11,414,493 6.4% $ 2,622,088 29.8%
Public Protection 44,891,793 27.3% 50,349,522 28.4% 5,457,729 12.2%
Health and Welfare 26,809,128 16.3% 28,476,620 16.1% 1,667,492 6.2%
Public Assistance 46,435,460 28.2% 51,466,029 29.1% 5,030,569 10.8%
Education 899,695 0.5% 948,219 0.5% 48,524 5.4%
Recreation and Cultural Services 224,407 0.1% 428,461 0.2% 204,054 90.9%
Public Ways and Facilities 32,346,934 19.7% 20,073,815 11.3% (12,273,119) -37.9%

Debt Service:
Principal 1,353,031 0.8% 1,533,624 0.9% 180,593 13.3%
Interest and Other 396,798 0.2% 582,895 0.3% 186,097 46.9%
Capital Outlay 2,349,657 1.4% 11,756,538 6.6% 9,406,881 400.4%

Total Expenditures by

Function $ 164,499,308 100.0% $ 177,030,216 100.0% _$ 12,530,908 7.6%

Significant changes for major functions are explained below:

GENERAL GOVERNMENT — There were no extraordinary influences on the increase in
General Government. Notable expenses include increases across all budget units for
Workers Comp, Liability Insurance and Unfunded PERS, increased Professional Services
for contracted expenses, and Maintenance of Equipment agreements.

PUBLIC PROTECTION — This increase is due to salary & benefits, PERS contributions,
remodel of the Sheriff's office building and parking lot, and internal assets and fixed asset
purchases for the Jail and Sheriff.

RECREATION AND CULTURAL SERVICES - The significant increase in expenses in this
area are mainly due to increased contributions to the City of Red Bluff for the Red Bluff
Community Center and increased utility costs.

PUBLIC WAYS & FACILITIES — The Road Dept wrapped up some major projects during the
fiscal year, thereby reducing operational expenses.

DEBT SERVICES - The increase in Debt Services is due to the establishment of new debt

for Aircon - Energy Efficiency project and an upfront loan to North Valley Community
Foundation for water distribution.

(14)



COUNTY OF TEHAMA
MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)
YEAR ENDED JUNE 30, 2023

V. GENERAL FUND BUDGETARY HIGHLIGHTS

The difference between the original 2022/23 General Fund revenue budget and the final budget
was $4,344,076.

The expenditure budget saw an increase of $4,004,942 from the original and final budget. The
largest increases were seen in General Government, Capital Outlay and Public Protection, with
changes in the amounts of $3,197,651, $426,788, and $397,720 respectively.

At year-end, actual revenues exceeded budgetary estimates by $1,318,327. Actual expenditures
were less than budgetary estimates by $4,750,439 and transfers were less than budgeted by
$6,090,283.

The net of revenue and expense for General Fund only (Fund 101), combined with fund balance
available, provided carry over funds of $24,007,924. With this surplus the county established a
reserve for the Compensation Study implementation, increased Economic Uncertainty reserves,
committee funds to Unfunded Liability, replenished the reserve for the Camp Tehama for lost
revenue during the COVID pandemic, and filled the budget gap for the 2023/24 fiscal year.

VI. CAPITAL ASSETS AND DEBT ADMINISTRATION
A. Capital Assets

The County’s investment in capital assets for its governmental and business type activities as of
June 30, 2023 amounts to $324,688,244 (net of accumulated depreciation). This investment in
capital assets includes land, structures and improvements, equipment, construction-in-progress,
and some infrastructure. This was an increase of $16,915,177 from prior year, largely due to
Infrastructure and Construction in Progress activity in the Road Department.

The County’s infrastructure assets are recorded at historical cost in the government-wide
financial statements as required by GASB Statement No. 34. The County has elected to use the
modified approach for infrastructure to report its infrastructure, which includes its roads, signs
and markings, bridges and culverts The infrastructure assets reported under the modified
approach are not subject to depreciation per GASB Statement No. 34. As of June 30, 2023,
infrastructure was recorded at $195,378,433.

As of June 30, 2023, 43% of all paved roads were rated as fair or better, 91.9% of bridges are
listed as fair or better, and 94.88% of signs pass the sign reflectivity requirements.

More detailed information about the County’s Road Infrastructure assets is presented in Note 4,

pages 57-59 of the basic financial statements and the Required Supplementary Information on
pages 93-95 of this report.
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COUNTY OF TEHAMA
MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)
YEAR ENDED JUNE 30, 2023

VI. CAPITAL ASSETS AND DEBT ADMINISTRATION (CONTINUED)
B. Long-Term Debt

At June 30, 2023, the County had a total long-term debt outstanding of $10,322,134. The debt
consists of $7,874,134 in Certificates of Participation (COP), net of unamortized premium,
vehicle financing obligations of $1,527, lease liabilities of $2,231,600, SBITA liabilities of
$214,873 and bonds payable of $233,200.

Additional long-term liabilities include:

e Other Postemployment Employee Benefits of $612,869.
e Pension Liability of $111,983,674 (Net of Safety $33,420,795 & Miscellaneous $78,562,879)

More detailed information about the County’s long-term liabilities and pension and OPEB
liabilities are presented in Notes 7 & 8 and Notes 12 & 13 of the basic financial statements,
respectively.

VII. ECONOMIC FACTORS AND NEXT YEAR’S BUDGET

The Fiscal Year 2023-24 Recommended budgets supported by the General Fund remained status
quo as established in the prior fiscal year Adopted Budget, including 5% reductions in Services and
Supplies applied in 2016/17 along with overall 5% reductions taken in 2019/20 and positions held
vacant/unfunded, with no net increases beyond employee group MOUs. Departments were asked
to refrain from making the request above what available resources could cover.

The budget ad hoc members, Supervisor Candy Carlson and John Leach, worked diligently with
departments and administration staff on a weekly basis to review and prioritize budget requests for
FY 2023-24. Recognizing the need to best leverage the County’s limited General Fund resources to
fund programs and services, the Ah Hoc proposed to follow the budget process used by other
small, rural California counties and the practice Tehama County used up until about a decade ago.
Rather than rush to develop and pass a Recommended Budget, the ad hoc recommends rolling
over the FY 2022-23 Adopted Budget as a placeholder. This allowed the time needed for the Ad
Hoc to develop thoughtful recommendations to be brought to the full Board for consideration during
the required budget meetings.

The County adopted the Fiscal Year 2023-24 final appropriation budget in the total amount of
$262,883,819 with net operating transfers totaling $25,315,270 and provisions for new or increased
obligated fund balance of $6,279,881, for a total of $269,113,700. This equates to a 5.3% increase
from last year’'s requirements. Financing sources are comprised of fund balances available of
$13,877,529 and estimated revenues of $255,236,171 for a total of $261,133,700.
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COUNTY OF TEHAMA
MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)
YEAR ENDED JUNE 30, 2023

VII. ECONOMIC FACTORS AND NEXT YEAR’S BUDGET (CONTINUED)

The General Fund has a total requirement of $53,415,856 including operating transfers of
$24,672,532. General fund appropriations exceed estimated revenues by $6,408,938. Actual fund
balance carryover in the General Fund of $7,236,026 and reserve in Committed for Compensation
Study in the amount of $2,067,901 will cover that shortfall. This leaves a remaining carry-over
balance of $2,894,989.

In consideration of the Board’s consensus to accept the Adopted Budget Recommendations as
outlined in the Chief Administrator presentation to the board on September 5th, 2023, the remaining
balance is dedicated as follows:

+  $289,499 to the Unfunded PERS liability Trust (10% of the excess as per Unfunded Accrued
Liability Management Policy)

* $1,000,000 increase to reserve Committed for Economic Uncertainty

* $1,605,409 to establish a reserve Committed to Strategic Priorities

The General Fund reserves, which are Committed to Economic Uncertainty, will have a balance of
$6,821,577. This amount is 13.5% of Adopted General Fund appropriations. The County Fund
Balance Policy requires a minimum level of funding of 8.33%.

The General Fund has a total Contingency budget of $1,116,092, which is used to cover group
health insurance increases, retirement payouts, and MOU increases.

Other Contingencies include $100,000 in the Road fund, $800 in the Fish and & Game fund, a
Special Contingency for sick leave, vacation, retirement, comp time buyouts, and MOU increase of
$1,273,579 in the Public Safety fund, General Contingences totaling $37,915 in the Transportation
Operations fund, and $500,000 in the Capital Outlay fund.

Recognizing the need to effectively plan for an uncertain future, our County is actively considering
various strategies to ensure stable financial management. One potential approach being explored is
the idea of utilizing the average expenditure from the past three years as the baseline for
departmental budgets. This method would provide a realistic and evidence-based starting point for
allocating funds, taking into account previous spending patterns.

Furthermore, in order to maintain a healthy financial position, we are determined to adhere to the
County's Fund Balance Policy. This policy ensures that a certain percentage of our funds are set
aside as reserves, safeguarding against unforeseen emergencies or economic downturns. By
following this policy, we can maintain a strong financial foundation and reduce the risk of fiscal
instability.

Additionally, the County is also considering the implementation of a savings program focused on
both hiring and retention. Recognizing the importance of retaining talented employees and
attracting new ones, this program would aim to allocate resources efficiently, finding ways to save
on hiring costs while still attracting and retaining highly qualified individuals. This approach would
not only contribute to cost savings but also reinforce a positive work environment and enhance
overall productivity.
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COUNTY OF TEHAMA
MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)
YEAR ENDED JUNE 30, 2023

VII. ECONOMIC FACTORS AND NEXT YEAR’S BUDGET (CONTINUED)

In summary, our County understands the need to plan for an uncertain future, and we are actively
exploring several options to achieve sound financial management. By basing budgets on past
expenditure, following the Fund Balance Policy, and implementing a strategic savings program, we aim
to ensure financial stability and maintain a productive, efficient, and talented workforce. These
initiatives will contribute to our County's long-term success and resilience in the face of any challenges
that may arise.
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COUNTY OF TEHAMA

STATEMENT OF NET POSITION
JUNE 30, 2023

ASSETS

Cash and Investments

Cash with Fiscal Agent

Receivables:
Accounts
Intergovernmental
Tax

Deposits with Others

Prepaid Costs

Inventory

Loans Receivable

Capital Assets:
Nondepreciable
Depreciable, Net
Lease Assets, Net
SBITA Assets, Net

Total Capital Assets

Total Assets

DEFERRED OUTFLOWS OF RESOURCES
Deferred Pension Adjustments
Deferred OPEB Adjustments
Total Deferred Outflows of Resources

LIABILITIES

Accounts Payable
Salaries and Benefits Payable
Due to Other Governments
Accrued Interest Payable
Deposits Payable
Other Liabilities
Unearned Revenue
Long-Term Liabilities:

Due within One Year

Due in More Than One Year
Net Pension Liability
Total OPEB Liability

Total Liabilities

DEFERRED INFLOWS OF RESOURCES
Deferred Pension Adjustments
Deferred OPEB Adjustments
Total Deferred Inflows of Resources

See accompanying Notes to Basic Financial Statements.

Primary Government

Governmental Business-Type

Activities Activities Totals
$ 99,821,445 $ 395,942 $ 100,217,387
5,683,958 - 5,683,958
13,215,542 - 13,215,542
18,543,755 - 18,543,755
3,443,501 - 3,443,501
1,590,667 - 1,590,667
674,573 - 674,573
32,802 - 32,802
273,737,833 38,047 273,775,880
47,899,742 552,810 48,452,552
2,220,488 - 2,220,488
239,324 - 239,324
324,097,387 590,857 324,688,244
467,103,630 986,799 468,090,429
33,146,258 - 33,146,258
164,729 - 164,729
33,310,987 - 33,310,987
4,997,896 8,854 5,006,750
2,060,145 1,550 2,061,695
90,893 - 90,893
99,649 2,913 102,562
198,745 - 198,745
1,979 - 1,979
11,189,842 - 11,189,842
8,114,902 22,500 8,137,402
9,278,911 210,700 9,489,611
111,983,674 - 111,983,674
612,869 - 612,869
148,629,505 246,517 148,876,022
4,540,214 - 4,540,214
1,437,789 - 1,437,789
5,978,003 - 5,978,003
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COUNTY OF TEHAMA

STATEMENT OF NET POSITION (CONTINUED)
JUNE 30, 2023

NET POSITION
Net Investment in Capital Assets
Restricted for:
General Government
Public Protection
Public Ways and Facilities
Health and Welfare
Public Assistance
Capital Outlay
Debt Service
Unrestricted

Total Net Position

See accompanying Notes to Basic Financial Statements.

Primary Government

Governmental Business-Type
Activities Activities Totals
$ 313,775,253 $ 357,657 $ 314,132,910
4,667,544 - 4,667,544
28,857,971 - 28,857,971
8,608,899 - 8,608,899
18,560,226 - 18,560,226
21,541,086 - 21,541,086
7,784,479 - 7,784,479
1,435,918 - 1,435,918
(59,424,267) 382,625 (59,041,642)
$ 345,807,109 $ 740,282 $ 346,547,391
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COUNTY OF TEHAMA
STATEMENT OF ACTIVITIES
YEAR ENDED JUNE 30, 2023

Program Revenues

Operating Capital
Charges for Grants and Grants and
Functions/Programs Expenses Services Contributions Contributions
GOVERNMENTAL ACTIVITIES
General Government $ 11,829,550 $ 6,092,986 $ 5,755,059 $ 8,244,342
Public Protection 50,112,018 7,367,379 20,827,462 -
Health and Welfare 28,494,414 7,379,887 27,745,101 -
Public Assistance 51,527,346 913,171 50,783,281 -
Education 1,079,195 4,034 39,874 -
Culture and Recreation 492,862 26,369 50,000 -
Public Ways and Facilities 11,958,709 201,386 12,094,936 2,456,102
Interest on Long-Term Debt 544,759 - - -
Total Governmental Activities 156,038,853 21,985,212 117,295,713 10,700,444
BUSINESS-TYPE ACTIVITIES
Tehama County Sanitation District #1 191,492 208,026 - -
Total Business-Type Activities 191,492 208,026 - -
Total $ 156,230,345 $ 22,193,238 $ 117,295,713 $ 10,700,444

See accompanying Notes to Basic Financial Statements.
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COUNTY OF TEHAMA
STATEMENT OF ACTIVITIES (CONTINUED)
YEAR ENDED JUNE 30, 2023

Net Revenue (Expense) and
Changes in Net Position

Primary Government

Governmental Business-Type
Functions/Programs Activities Activities Total
GOVERNMENTAL ACTIVITIES
General Government $ 8,262,837 $ - $ 8,262,837
Public Protection (21,917,177) - (21,917,177)
Health and Welfare 6,630,574 - 6,630,574
Public Assistance 169,106 - 169,106
Education (1,035,287) - (1,035,287)
Culture and Recreation (416,493) - (416,493)
Public Ways and Facilities 2,793,715 - 2,793,715
Interest on Long-Term Debt (544,759) - (544,759)
Total Governmental Activities (6,057,484) - (6,057,484)
BUSINESS-TYPE ACTIVITIES
Tehama County Sanitation District #1 - 16,534 16,534
Total Business-Type Activities - 16,534 16,534
Total (6,057,484) 16,534 (6,040,950)
GENERAL REVENUE
Taxes:
Property Taxes 19,159,649 - 19,159,649
Sales and Use Taxes 5,383,703 - 5,383,703
Other Taxes 10,843,805 - 10,843,805
Interest and Investment Earnings 2,629,496 3,142 2,632,638
Miscellaneous 1,993,630 45 1,993,675
Total General Revenues 40,010,283 3,187 40,013,470
CHANGE IN NET POSITION 33,952,799 19,721 33,972,520
Net Position - Beginning of Year, Restated 311,854,310 720,561 312,574,871
NET POSITION - END OF YEAR $ 345,807,109 $ 740,282 $ 346,547,391

See accompanying Notes to Basic Financial Statements.
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ASSETS

Cash and Investments
Cash With Fiscal Agent
Receivables:
Accounts
Intergovernmental
Tax
Due from Other Funds
Deposits With Others
Advances to Other Funds
Prepaid Costs
Inventory
Loans Receivable

Total Assets

LIABILITIES, DEFERRED INFLOWS OF
RESOURCES, AND FUND BALANCES

LIABILITIES

Accounts Payable

Salaries and Benefits Payable

Due to Other Governments

Deposits Payable

Other Liabilities

Unearned Revenues

Due to Other Funds

Advances from Other Funds
Total Liabilities

DEFERRED INFLOWS OF RESOURCES
Unavailable Revenue

FUND BALANCES
Nonspendable
Restricted
Committed
Assigned
Unassigned
Total Fund Balances

Total Liabilities, Deferred Inflows

of Resources and Fund Balances

COUNTY OF TEHAMA
BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 30, 2023

General Public Public
Fund Road Safety Assistance
$ 14,342,873 $ 48,564 $ 11,317,450 $ 19,708,742
3,004,396 - 207,996 -
1,847,255 1,121,862 2,017,036 2,982,758
800,459 664,865 338,760 516,162
22,278,023 - - -
- 193,158 - -
1,272,650 - - 79,922
81,053 150 194,933 173,157
- 674,573 - -
32,802 - - -
$ 43659511 $ 2,703,172 $ 14,076,175 $ 23,460,741
399,949 598,298 489,988 351,158
373,979 166,021 710,023 377,058
84,169 - 2,250 -
33,095 83,791 81,859 -
(7,862) - - -
8,933,025 - 179 1,840,519
- 1,234,193 - -
9,816,355 2,082,303 1,284,299 2,568,735
1,722,671 664,865 389,174 516,162
81,053 674,723 194,933 173,157
4,198,183 - 12,207,769 20,202,687
5,894,077 - - -
3,862,066 - - -
18,085,106 (718,719) - -
32,120,485 (43,996) 12,402,702 20,375,844
$ 43659511 $ 2,703,172 $ 14,076,175 $ 23,460,741

See accompanying Notes to Basic Financial Statements.
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COUNTY OF TEHAMA
BALANCE SHEET (CONTINUED)

GOVERNMENTAL FUNDS

JUNE 30, 2023

Other
Health Governmental
Services Funds Totals
ASSETS
Cash and Investments $ 22,468,808 $ 28,849,307 $ 96,735,744
Cash With Fiscal Agent - 2,410,666 5,623,058
Receivables:
Accounts 3,347,955 1,898,616 13,215,482
Intergovernmental 14,922,202 575,806 17,818,254
Tax - - -
Due from Other Funds - - 22,278,023
Deposits With Others - - 193,158
Advances to Other Funds - 634,000 1,986,572
Prepaid Costs 3,890 127 453,310
Inventory - - 674,573
Loans Receivable - - 32,802
Total Assets $ 40,742,855 $ 34,368,522 $ 159,010,976
LIABILITIES, DEFERRED INFLOWS OF
RESOURCES, AND FUND BALANCES
LIABILITIES
Accounts Payable 2,511,199 580,597 $ 4,931,189
Salaries and Benefits Payable 318,559 97,131 2,042,771
Due to Other Governments 3 4,471 90,893
Deposits Payable - - 198,745
Other Liabilities - 9,841 1,979
Unearned Revenues 389,404 26,715 11,189,842
Due to Other Funds 19,222,730 1,265,358 21,722,281
Advances from Other Funds 2,813 634,000 636,813
Total Liabilities 22,444,708 2,618,113 40,814,513
DEFERRED INFLOWS OF RESOURCES
Unavailable Revenue 15,501,962 580,300 19,375,134
FUND BALANCES
Nonspendable 3,890 127 1,127,883
Restricted 2,792,295 32,680,055 72,080,989
Committed - - 5,894,077
Assigned - - 3,862,066
Unassigned - (1,510,073) 15,856,314
Total Fund Balances 2,796,185 31,170,109 98,821,329
Total Liabilities, Deferred Inflows
of Resources and Fund Balances $ 40,742,855 $ 34,368,522 $ 159,010,976

See accompanying Notes to Basic Financial Statements.
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COUNTY OF TEHAMA
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE
SHEET TO THE GOVERNMENT-WIDE STATEMENT OF
NET POSITION - GOVERNMENTAL ACTIVITIES
JUNE 30, 2023

Total Fund Balance - Total Governmental Funds $ 98,821,329

Amounts reported for governmental activities in the statement of net position
are different because:

Right-to-use assets used in governmental activities are not financial resources and,
therefore, are not reported in the governmental funds. 2,220,488

SBITA assets used in governmental activities are not financial resources and,
therefore, are not reported in the governmental funds. 239,324
Capital assets used in governmental activities are not financial resources and,

therefore, are not reported in the governmental funds. 321,637,575

Other long-term assets are not available to pay for current period expenditures
and, therefore, are reported as unavailable revenues in the governmental funds. 19,375,134

Interest payable on long-term debt does not require the use of current financial
resources and, therefore, is not accrued as a liability in the governmental funds. (99,649)

Deferred outflows of resources related in pension and OPEB are not reported
in the governmental funds. 33,126,738

Deferred inflows of resources related to pension are not reported in the
governmental funds. (5,946,825)

Certain liabilities are not due and payable in the current period and, therefore,
are not reported in the governmental funds.

Certificates of Participation, Plus Unamortized Premium of $527,775 (9,668,680)
Capital Leases Payable (1,527)
Compensated Absences (5,006,864)
Leases Liability (437,053)
SBITA Liability (214,874)
Net Pension Liability (111,375,525)
Total OPEB Liability (607,727)

Internal service funds are used by management to charge the cost of certain

activities, such as insurance, equipment maintenance, and operations to

individual funds. The assets and liabilities of the internal service funds must

be added to the statement of net position. 3,745,245

Net Position of Governmental Activities $ 345,807,109

See accompanying Notes to Basic Financial Statements.
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REVENUES
Taxes and Assessments
Licenses and Permits
Fines and Forfeitures
Use of Money and Property
Intergovernmental
Charges for Services
Other Revenues
Total Revenues

EXPENDITURES
Current:
General Government
Public Protection
Public Ways and Facilities
Health and Welfare
Public Assistance
Education
Culture and Recreation
Debt Service:
Principal
Interest and Other Charges
Capital Outlay
Total Expenditures

EXCESS OF REVENUES OVER
(UNDER) EXPENDITURES

OTHER FINANCING SOURCES (USES)
Transfers In
Transfers Out
SBITAs
Total Other Financing
Sources (Uses)

NET CHANGE IN FUND BALANCES
Fund Balances - Beginning of Year, Restated

FUND BALANCES - END OF YEAR

COUNTY OF TEHAMA
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS

YEAR ENDED JUNE 30, 2023

General Public Public
Fund Road Safety Assistance
$ 27,718,848 3 761,518  $ - 3 -
2,335,962 10,930 3,854 -
2,323,085 - 81,937 -
2,071,753 14,760 225,818 56,947
7,843,687 13,940,965 18,326,911 47,696,556
4,930,820 216,321 2,074,600 89,112
534,374 492,902 404,603 332,767
47,758,529 15,437,396 21,117,723 48,175,382
11,201,491 - - -
7,048,020 - 35,430,624 -
- 17,114,630 - -
1,050,130 - - -
1,540,460 - - 47,948,439
948,219 - - -
428,461 - - -
131,894 - 178,875 74,933
66,771 - 3,394 33,476
148,302 457,781 978,800 22,695
22,563,748 17,572,411 36,591,693 48,079,543
25,194,781 (2,135,015) (15,473,970) 95,839
2,344,728 3,580 16,631,155 846,316
(19,426,948) (13,925) (1,400,000) (30,416)
(17,082,220) (10,345) 15,231,155 815,900
8,112,561 (2,145,360) (242,815) 911,739
24,007,924 2,101,364 12,645,517 19,464,105
$ 32,120,485 $ (43,996) $ 12,402,702 _$ 20,375,844

See accompanying Notes to Basic Financial Statements.
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COUNTY OF TEHAMA

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS (CONTINUED)
YEAR ENDED JUNE 30, 2023

Other
Health Governmental
Services Funds Totals
REVENUES
Taxes and Assessments $ - $ 6,906,791 $ 35,387,157
Licenses and Permits - 2,722,618 5,073,364
Fines and Forfeitures 20,506 287,239 2,712,767
Use of Money and Property (209,423) 423,546 2,583,401
Intergovernmental 21,086,009 12,250,422 121,144,550
Charges for Services 5,343,346 1,258,046 13,912,245
Other Revenues 183,001 45,983 1,993,630
Total Revenues 26,423,439 23,894,645 182,807,114
EXPENDITURES
Current:
General Government - 213,002 11,414,493
Public Protection - 7,870,878 50,349,522
Public Ways and Facilities - 2,959,185 20,073,815
Health and Welfare 26,958,363 468,127 28,476,620
Public Assistance - 1,977,130 51,466,029
Education - - 948,219
Culture and Recreation - - 428,461
Debt Service:
Principal 207,698 940,224 1,633,624
Interest and Other Charges 9,039 470,215 582,895
Capital Outlay - 10,148,960 11,756,538
Total Expenditures 27,175,100 25,047,721 177,030,216
EXCESS OF REVENUES OVER
(UNDER) EXPENDITURES (751,661) (1,153,076) 5,776,898
OTHER FINANCING SOURCES (USES)
Transfers In 51,436 1,399,323 21,276,538
Transfers Out (401,725) (3,524) (21,276,538)
SBITAs 102,170 - 102,170
Total Other Financing
Sources (Uses) (248,119) 1,395,799 102,170
NET CHANGE IN FUND BALANCES (999,780) 242,723 5,879,068
Fund Balances - Beginning of Year, Restated 3,795,965 30,927,386 92,942 261
FUND BALANCES - END OF YEAR $ 2,796,185 $ 31,170,109 $ 98,821,329

See accompanying Notes to Basic Financial Statements.
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COUNTY OF TEHAMA
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS TO THE
GOVERNMENT-WIDE STATEMENT OF ACTIVITIES — GOVERNMENTAL ACTIVITIES
YEAR ENDED JUNE 30, 2023

Net Change to Fund Balance - Total Governmental Funds 3 5,879,068

Amounts reported for governmental activities in the statement of activities are
different because:

Governmental funds report capital outlay as expenditures. However, in the statement of activities, the
cost of those assets is allocated over their estimated useful lives and reported as depreciation expense.

Expenditures for Capital Outlay 21,906,836
Less Current Year Depreciation (3,493,236)
Less: Current Year Amortization (628,649)

Governmental funds only report the disposal of assets to the extent proceeds are received from the sale.
In the statement of activities, a gain or |

See accompanying Notes to Basic Financial Statements.
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